ASEAN PETROLEUM SECURITY AGREEMENT

THE _GOVERNMENTS OF BRUNEI DARUSSALAM, THE REFUBLIC OF

INDONESTA, Mt aYSIA,  THE REPUBLIC OF THE FHILIFFINES, THE

REFUSLIC OF SINGAFPORE AND THE KINGDOM OF THOAILANE, being members

of the Association of South East Asian Nations, herginatter

referred Lo as ABEAM:
REFERRING To the Agreement on ASEAN Energy Cooperation

gigrned at Manila, Fhilippines, on 24 Jung 1984,

CDNSIDESING that the establishment of a peter ol eum
gocurity dgresment among ASEAN Member Countries will contribute
to the strengthening of the economic resilience of th@‘inﬁuvidual
Member Country as  wiell as to the economic resilience  and

srl idarity of ASEAN;

HAYE AGREED on the follawing provisions i

ARTICLE I

ESTARLISHMENT OF THE ASEAN_ EMERBENCY

PETROMEUM SHARING SCHEME

The Gavernments of {fhe ABEAN Member Countriss hereby
agree  to establish the ASEAN Emergency Petroleum Sharing Scheme

fer crude il and/or petroleum products in times/circumstances of

hoth ghitthage and oversupply.



ARTICLE I1

GUIDELINES FOR THE ASEAN EMERGENMCY FETROLELM

SHARING SCHEME .

Shortage Situwation

i) “In the event of critical shortage or when at least one
Memher Country is in diStresa,‘ the oll exparting members
taf ﬁSEANlcmmmit to supply, towards meeting such shortage,
that amount  of  indigenous ASEAN crude @il and/or
indigenous ABEAM petrdleum products equivalent to @ |

crude production capability

plus avallable imports of crude oil and/ar
a r

peatraleum products . .
less (&) the amount contractually

comnitted to traditional buyers,

(b} domestic consumption,
(2} cirude ail and/or petrol eum
progducts BMRRrts by oil

' ~
contractors/operators or refiners

3

serving mainly international
markets, to whicﬁ thél;overnment

has no entitlement, and
(d) the amount of crude‘mil , and /o
- petroleum producks not owned
directly by the gdyermment,
taking inteo account processing
facilities in  the distiressed

:Duntry/countrieé.

(ii) If the above gquantity added to other a;éilabla supplies

ig less  than &0 percent of the normal domestic

reqguirements of the country in distress, then thoe ABEAN



Bovernments will  endeavour  bo make available to  the
supply pool of the country in distress, an additional 10
per cent of the volume of =ach tyﬁe of crude o1l and/or
peatroleum products to which the il exporting country has
entitlengnt. Any request of supply to cover needs beyaﬁd
80 per cent of normal requirements 5hai1 he negotiated on
a bilateral basis. |

(iii)d Such emaetrgency oil supplies shall be for domestic

consumption in the distressed comtries.

Oversupply Situation

(iv) In times of indigenously-souwrced orude .mil and/or
pebtroleum prodoucts oversupply, the importing Member
Countries should, so far as practicable, purchase exports
crf Memﬁ@r Countries in distress so as fto raise ghe
latter’g expmrtﬁ‘ to at laégt ] per“cent of the normal
mxpart% taking into acocount the importing country’'s
dmméﬁtic requirements of ’thﬂ vmiume of sach tyvpe of
crude oil and/or petrolsum products, DrOCESS1MQ
facilities, as well as existing supply commitments.
"Exports"  here 15 wnderstood to exclude exports by  oil
contractors/operators to which  the government bas  no
entitliemant.

Supply negotiations on the above shall be done on &
bilakeral basis.

{v) In the event that thers is mors than ong Member Country
atfected by an emergency shortage or oversupply, bthen the
available guantity to be committed shall be initially
allocated in proportion to their respective normal

domestic consumption and exports, for the 12-month period

immediately preceding the emergency.



{vi)

(viil)

{(viii)

GBoverning Conditions

Far the purpose of thig Agreement

"shor " ituation i i
zhortage shall refer to an emergency 51 L in which

at  least one ﬁSéhN Member Country suffers e T emen

petroleum shortage due to nnerpected natwral  calamity
k]
BUCh as earthquake or other calamity such as an expl osion

of production facilities, @storage aQr refinery plants or

an abrupt stoppage of import due to war or other similar

crisis and due to worldwide petroleum shortage situation
in the ASEAN Member Countries concerned or in other parts
of  the world, and is wunable to cope with such situation
through  its domestic supplies and procurs bhe needed
supply  through normal channels of trade to  the extent
that the total supply is less than 80 per cent of the
normal domestic consumption requirements,
"Bversupply" shall refer to a0 engrgency situvation in
which ASEAN Member Countriges are suffering extreme
petrol eumn oversupRly cdue Lo wor L dwi de petrol eum
oversupply situation, and are unable to cope with such
zituwation through their nermal channel or btrade teo  the
extent that the total export is less than 80 per cent of
the normal exports.
in the event pf either a shortage or an oversupply the
Member  Country in distress shall give notice of  such
emergenty situation to the ASEASM Economic Ministers on
Enetray Cooperation which Ehaul& decide wilthin 3 wesks
of  such notice to put the Emergerncy Petroleum  Sharing
Scheme into operation.

The period of emergency shall be determined by the

ABEAN  Economic Ministers on Energy Cooperation throuwagh



consul tation,

(1) The prices and other conditions shall be subljected to
bitateral negotiations betwsen the app?opriate m;rtiean

() The guiding principle in the arrangement shall be the
spirit of assistance; no uhdue advantage shall be taken
of any adverse position faced by a Member Country.

(1) The Member Countries shall nominate the respective
executing agency for the purpose of implementing this
Agreamernt.

The Member Countries in distress shall exert all
efforts to cope with the adverse situation throuab domestic  and
narmal acceptable commercisl means before  inveking assistance
under this Scheme.

In the case of lese vritical difficulities, the country
affected may directly negoltiate with any other ASEAM Menher

Country in the spirit of mutual assistance.

ARTICLE TII

FINAL FROVISIONS

1. This Agreement is subject to ratification by the ASEAN

Bewber Tountries.
&) The Instruments of Ratification shall] be deposited with

the Secretary General of the ASEAN Secretariat who shall prooptly

tnform each ASEAN Member Country of such depo%it;

Z. This fgreement shall enter into force on the thirtieth
day after the deposit of the sixth Instrument of Ratification.

4. No reservaltions may be made to this Agreement sither at
the time of signatuwre or ratification.

5. Any amendmant to the provisions of this Agresment shall

be effected by congent of all the ASEAN Member Countries.

& This Agreemant shall be deposited with the Secretary



General of the ABEAN Secretariat who shall promphtly furnish  a

certified copy thereof to pach ASEAN Mémbekiﬁpuntry,‘

IN WITNESS WHEREDF, the undersigned, being duly

authorized thereto by their respective Governments, have signed

this Agreement.
DONE in Manila, Fhilippines this 24th day of June

1984, in seven copies in the English language.

o,



General of bhge ABEAN

certiftied copy Lhersof

IN_ MITHNESS

Secretariat  who shall prompbly furnish &

to sach GHEEAN Member Country.

authorized thereto hy

this Agresmerd.

FRFEREDF, the wndersigned, Brerd g Buly

their respoctive Bovernments, have sighsd

DOBE im Manila, Fhilippimes this  24th day of Jue

1R, Pt \evEn coples

im o bhe Ernglish Language.



For the Government of

Magara Bunel Darussal ams
| ‘ Ho R H, PR!N/
, Minister

MOMAMER BOLKIAH
/fmr Foreign Affaies

!

Far the Governmant of the

Republic of IndornesiAs
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[

PROF, DRL MOCHTAR KUSUMGATMADIA
Minister for Forgign Affairs
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) TERNGEL AHMAD RITHAUDDEEN

Hinister for Foreign &ffairs

. For the Boverimernt of the
Frepublic of the Philippines:

SRLVADOR H. LAUREL
Vice-Preai dent (/
and
Minister for Foreign Affairs

For the BGovernment of the
Repuhlic of Singapore: =
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5. DHANAROSLAN
Minister for Foreign &ffairs

Far the Boverpmant of the

Binggom of Thailands i}ﬁi:j>

DF, ARUN PANLIPONG
Deputy Minister for Foredgn Affairs
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